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Identify Performance QObligations and Contracts

. 5. Recognise
revenue when a
' performance

Q obligation is
Y = atisfied

Revenue Bookkeeping
Imported order lines: Promise Details ~, Y 2| ~ ] PO &
Imported Example: Truck Dealer " |contract||Performance Amount|| Revenue \Allocation
Source Customer Product 1D Obligation ID || To Bill Amount | Discoun it
Ordering Fire Service Truck Tractor 1000 -
. . . . . 339654 4,000
Projects Fire Service  Special ladder trailer 1000 5,000 (1,000)
Third Party Fire Service Maintenance Contract 1000 327865 1,000 2,000 1,000
Ordering Haulage Co.  Truck Tractor 1100 317852 3,000 2,800 (200)
Projects Haulage Co.  Regular flatbed trailer 1100 358905 2,500 2,650 150
Third Party Haulage Co.  Maintenance Contract 1100 387652 2,350 2,300 50
Ordering Repair Shop  Diesel Engine 1200 336745 4,000 4,000 -

Ordering Repair Shop  Transmission Unit 1200 337863 1,800 1,800
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Edit Customer Contract

4 Header Information | showMare

Number 10

Staus  Pening revew

Allocation Siatus  Pencing aocaon

Aliocation Pending Reason Gn feview hosd

Performance Obégations | Promised Detals

Adwsv Veny O &

ot Clsstnion S8c08

Meth

0 cawsinav] oo
T
40 Professional { v|

Ao parta

42 Protessionl | Adow parta

Whal doryou need fo da o find?

Date 41115
Froeze Date 411116
Exchange Rate Date 41115

Identification Rule Cloud Contact

gcton Sl ocion  Sulog Amount
Date
350,000.00

50,000.00

Allocated %

Q2 x ™

Actons v Save

Transaction Price
Revenue Rocognized
Billed

Comments

Allocated
Amount

Revenve
Recognized

o

00

> O © mwcsose

SweandClose  Cancel

TOBADD00 USD
000 USD

000 USD
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Edit Customer Contract Acsons v Save  Saveand Close  Cancel E
4 Header Information  show More o
\
Humber 100 Date 1116 Transaction Price 150240000 USD A
Status Revienad Froeze Date 11116 Revenue Recognized 000 USD
Aocation Status Penging alocation Exchange Rate Date 171115 Biea 000 USD
Aliocation Pending Reason - Revenue peice not avaladle Wentfication Rule ~ Clowd Cantract Comments
F <3 Othgatons | Promised Detads
sy Vewy F G
- . . Allosated Revenue Unit Revenue | oo i
h ttem Description Quantity UOM Selling Amount oot Recoguiaed Billed e | Pricing Dimension
RM10000 HCM Coud Ser. 12 Month 1,144,000.00 00 000 7| Worin Amerc
Rartooos HoM Promonon 2 o 50000000 om 000 [ orm am
Ranooot 12 oo sa0.0000 on 100 | noma
Ao 15 bay 80000 o 000 | or
Rantaoo Consuop Ser & ey s4s000 o 000 7| e
< >
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TABLE 1: AN EXAMPLE ON HOW TO ALLOCATE THE TRANSACTION PRICE
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Identified Total Total Stand-Alone  Relativity of Expected

Transaction and its ~ Transaction {SSP) or Total SSP/ESP Consideration

Identified Price (Per Estimated Selling to Total (Performance

Performance Order) Prices (ESP) Transaction Obligation

Obligations Price and Revenue
Valuation)

Performance 40 45 87% of 45= 39

Obligation 1

Performance 60 55 87% of 55= 48

Obligation 2

Performance [ 15 G7% of 15= 13

Obligation 3

Total S5P/ESP 113 | 100/115=87%

Total Transaction 100 100

Price f

Consideration
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